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Impact of Free Zones on
Inbound and Outbound Goods

In the UAE, free zones are designed to encourage trade and investment
by offering businesses incentives like customs exemptions and simplified
procedures. When dealing with inbound and outbound goods in a free
zone, businesses need to be aware of specific customs implications.

TRANSFER _
Customs Benefits

n e (Customs Duty Exemptions
e Temporary Admission Exemptions

e Customs Bonded Warehouses
_’ FZE _’ e Re-Export Duty Free

INBOUND OUTBOUND e Simplified Customs Procedures

e Reduced Competent Authority Controls

Customs Non-Compliance in Free Zones (FZ)

Stock Reconciliation
Discrepancies

Lack of Export Lack of Shipment
Customs Process Tracking
Undervaluation Improper

Classification of
Goods

of Goods
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Outcome

Loss of Customs

Delaysin Increased Trade Code

Seizure of

Shipments Costs R Cancellation Goods

FZ Challenges

Audit results showing non-compliance, either internal or external.
Limited expertise in managing global trade operations.

Supply chain adjustments due to internal or external regulatory changes.
Lack of system controls for import/export compliance.
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DISCLAIMER: This ion cannot be consi as our and contains i ion in
summary form. This is therefore intended for general guidance only. It is not intended to be a substitute for
detailed research or the exercise of professional judgment. Neither Andersen in the UAE nor any member firm
can accept any responsibility for loss occasioned by any person acting o refraining from action as a result of
any material in this presentation. On any specific matter, reference should be made to the appropriate advisor.
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